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New York Battery and Energy Storage 

Technology Consortium, Inc. 

 

 

SUBMITTED ELECTRONICALLY 

June 24, 2020  

Hon. John Rhodes  

Chair 

New York State Public Service Commission 

Empire State Plaza, Agency Building 3 

Albany, New York 12223-1350 

 

Dear Chairman Rhodes: 

The New York Battery and Energy Storage Technology Consortium (NY-BEST) and the undersigned 

companies appreciate your leadership during this unprecedented time and your efforts to mitigate 

the impacts of COVID-19 on New York’s clean energy industry. 

We are writing to follow-up on NY-BEST’s recent meeting with you to highlight a major impediment 

to clean energy investment in New York State. Specifically, utility “contract demand” charges, which 

do not align with cost causation principles and are negatively impacting energy storage economics 

across the state. These charges, which in New York City are typically at least $90,000/MW-yr on a 

recurring basis, are making it uneconomic to develop energy storage in the part of the State where 

storage is most valuable. 

The Public Service Commission took a landmark step in approving energy storage incentives and 

utility bulk energy storage procurements. Unfortunately, since the May 6, 2019 opening of a New 

York City “Commercial Storage” incentive block, there has been extremely limited response from 

industry to undertaking projects to fill the block. Additionally, utility bulk storage procurements 

have not proceeded as anticipated. There are multiple root causes for these shortfalls, including 

certain causes that are outside of your control. 

However, utility contract demand charges that are part of standby/buyback rates have a greater 

negative impact on project economics than any other factor. Companies that had been considering 

deploying energy storage in New York have opted not to proceed with those projects, largely due to 

the uneconomic conditions created by contract demand charges.  
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We appreciate the diligence from Department of Public Service staff in considering this issue in 

recent years, and the storage industry has actively engaged in the ongoing regulatory proceeding in 

Docket 15-E-0571. In that docket, NY-BEST and our industry partners have demonstrated that 

contract demand charges do not align with “cost causation” principles and that contract demand 

places distributed storage at a disadvantage to fossil-fuel peaking generation. While we respect the 

need for full consideration of this issue in the regulatory process, we wanted to communicate to you 

the importance of rectifying this issue for the energy storage community.  

Resolving the issue in a timely manner has the potential to 1) unlock considerable new distributed 

storage investment in the State and particularly in New York City, 2) reduce energy bills for 

businesses and organizations at a time when it is needed more than ever, and 3) put the State in a 

better position to meet its ambitious climate objectives. 

We thank you for your leadership and for your consideration of this issue. 

Sincerely, 

  

William Acker 
Executive Director 
NY-BEST 
 

 Surya Panditi 
CEO  
Enel X North America 
 

Mike Hall 
CEO 
Borrego Solar Systems Inc. 
 

 Barnaby Olson 
CEO 
Able Grid Energy Solutions, Inc. 
 

Rod Viens 
Senior Vice President 
EDF Renewables Distributed 
Solutions, Inc. 
 

 Stephen J Raeder, II 
CEO 
Summit Ridge Energy 
 

Laura Beane 
Chief Renewables Officer 
ENGIE Renewables – North 
America 
 

 John Reese 
Senior Vice President 
Eastern Generation, LLC. 
 
 

Bill Grinstead 
CEO 
Orenda, Inc. 
 

 Daniel Fitzgerald 
COO and Co-founder 
Key Capture Energy 
 

Ted Ko 

VP Policy & Regulatory Affairs   
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